Fixed Assets Tax (Koteishisan-zei)

| What is "Fixed Assets Tax"? |

This is a municipal tax levied on the owners of fixed assets (land, buildings, and depreciable
assets), which receive from the Village by virtue of their ownership of those fixed assets
annually.

| What are "fixed assets"? |

“Fixed assets” is a general term for land, buildings and depreciable assets, including the
followings:

[Land] Rice fields, farms, residential land, forests, stock farms, wilderness, and other
categories of land
[Buildingsl Residential buildings, offices, stores, factories, warehouses, and other

categories of buildings

[Depreciable Assets utilized for business such as structures, machinery, equipment, tools,
assets] instruments, fixtures that are subject to depreciation under corporate or
income tax law. “However, vehicles subject to vehicle tax or light motor vehicle
tax are excluded.”

| Who pays it? [Taxpayers] |

Fixed assets tax is levied on owners of land, buildings, and depreciable assets as of January 1
each year.

The taxpayers shall pay the tax four times a year a lump-sum payment in April, July, December,
and February based on the Tax Notice that is sent in the first tax due month in April. Taxes can
be paid at Hakuba Village Office account counter or financial institutions. Automatic bank
transfers may also be used.

| How is the amount of tax liability calculated? |

(1) First, “Standard taxable value “is calculated based on the assessed value of the fixed assets.

(2) The amount of tax liability is calculated by multiplying the tax base by the appropriate tax
rate.
Amount liability = Standard taxable value X Tax rate 1.4%

(3) The tax notification is issued to the taxpayer.

*The valuation of fixed assets follows the “Koteishisan-hyouka-kijun [[&E & & FEFEMIENE] “given
by the national government. It is determined by the mayor of Hakuba by the end of March each
year.

*Persons owning depreciable assets must declare them by January 31 for valuation.

If you have any inquiries regarding the contents of this notice, please contact us at the following

Email address: zeimu@vill.hakuba.lg.ip

HAKUBA VILLAGE OFFICE TAXATION DEVISON: 7025 Hokujo Hakuba Kitaazumi Japan
Direct telephone number: +81-261-85-0712

* This is an English translation for your reference only. In case of any discrepancy between the



English version and the Japanese version, the Japanese version shall prevail.
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